
 

 

Economic Development and policy in India-II PYQ 

2020 

 

SET-A 

Q1. Discuss the causes responsible for low growth of agricultural productivity in India. Explain the 

various measures adopted by the government to solve this problem. 

Ans1. The agricultural sector is a critical component of India's economy, providing livelihoods to a 

significant portion of the population and contributing to the country's food security. However, the 

growth of agricultural productivity in India has faced challenges, resulting in low productivity levels. 

Some of the causes responsible for the low growth of agricultural productivity in India are: 

Land fragmentation: Indian agriculture is characterized by small and fragmented landholdings, which 

often result in inefficient farming practices and limited access to modern agricultural technologies 

and techniques. Fragmentation of land makes it difficult to achieve economies of scale, leading to 

low productivity levels. 

Lack of access to irrigation and water management: Dependence on rainfall and inadequate access to 

irrigation facilities lead to water scarcity and uneven water distribution, resulting in suboptimal crop 

yields. Inefficient water management practices, such as flood irrigation and over-extraction of 

groundwater, also contribute to low agricultural productivity. 

Soil degradation and nutrient depletion: Overuse of chemical fertilizers, improper crop rotation, and 

erosion of topsoil have resulted in soil degradation and nutrient depletion in many parts of India. 

Poor soil health reduces crop yields and overall productivity. 

Lack of modern technology and mechanization: Adoption of modern agricultural technologies and 

mechanization has been slow in many parts of India, particularly among small and marginal farmers. 

Limited access to high-quality seeds, modern machinery, and equipment hinders the adoption of 

advanced farming practices, leading to low productivity. 

Lack of credit and financial support: Farmers in India often face challenges in accessing credit and 

financial support for investment in modern farming practices, infrastructure, and technology. Limited 

availability of credit, high interest rates, and inadequate financial literacy among farmers impede 

productivity-enhancing investments in agriculture. 

To address these challenges and improve agricultural productivity, the Indian government has 

adopted various measures, including: 

Irrigation and water management: The government has implemented various irrigation and water 

management schemes, such as the Pradhan Mantri Krishi Sinchayee Yojana (PMKSY), to promote 

efficient water use, increase irrigation coverage, and improve water management practices. 

Technological interventions: The government has promoted the adoption of modern agricultural 

technologies, including high-yielding variety (HYV) seeds, crop diversification, integrated pest 

management (IPM), and precision farming practices, through initiatives such as the National Mission 

on Sustainable Agriculture (NMSA) and the Rashtriya Krishi Vikas Yojana (RKVY). 



 

 

Soil health and nutrient management: The government has launched initiatives like the Soil Health 

Card Scheme to promote soil health management practices, including balanced use of fertilizers, soil 

testing, and nutrient management to improve soil health and fertility. 

Rural infrastructure development: The government has invested in rural infrastructure development, 

such as rural roads, market linkages, and agri-infrastructure, to improve access to markets, reduce 

post-harvest losses, and enhance value addition in the agricultural value chain. 

Access to credit and financial support: The government has implemented various credit and financial 

support programs, such as Kisan Credit Card (KCC) scheme, crop insurance, and interest subsidy 

programs, to improve access to credit and financial services for farmers. 

Extension services and farmer education: The government has promoted agricultural extension 

services, farmer education, and capacity building initiatives to disseminate knowledge, information, 

and best practices among farmers and enhance their skills and awareness. 

In conclusion, the low growth of agricultural productivity in India can be attributed to various factors, 

including land fragmentation, lack of irrigation and water management, soil degradation, limited 

access to modern technology and mechanization, and lack of credit and financial support. The 

government of India has implemented various measures to address these challenges and promote 

agricultural productivity, including irrigation and water management, technological interventions, soil 

health and nutrient management, rural infrastructure development, access to credit and financial 

support, and extension services and farmer education. These measures aim to improve farming 

practices, access to resources and technology, and financial inclusion for farmers, which can lead to 

higher agricultural productivity. 

However, it's important to note that the impact of these measures may vary depending on factors 

such as implementation effectiveness, reach to small and marginal farmers, regional disparities, and 

evolving challenges in the agricultural sector. Continued efforts are needed to address the underlying 

causes of low agricultural productivity and ensure sustainable and inclusive growth in Indian 

agriculture. 

Furthermore, it's essential to adopt environmentally sustainable and socially inclusive agricultural 

practices that prioritize the well-being of farmers, promote natural resource conservation, and 

ensure equitable benefits across different sections of society. Integrated approaches that consider 

various aspects such as technology, infrastructure, credit, education, market linkages, and social 

welfare can contribute to addressing the challenges and improving agricultural productivity in India. 

Additionally, engagement and participation of farmers, local communities, and stakeholders in the 

decision-making process can enhance the effectiveness and sustainability of efforts to improve 

agricultural productivity in India. 

 

 

Q2. What are the institutional sources of agricultural finance in India? Have they succeeded in 

replacing the traditional money lender? 

Ans2. Institutional sources of agricultural finance in India include formal financial institutions such as 

banks, cooperative credit institutions, and specialized agricultural finance institutions. These 

institutions provide credit to farmers for various agricultural purposes, such as crop production, 



 

 

livestock rearing, farm machinery, irrigation, and post-harvest processing. Some of the major 

institutional sources of agricultural finance in India are: 

Commercial Banks: Commercial banks, both public and private, provide agricultural loans to farmers. 

They offer various credit products such as crop loans, term loans, and Kisan Credit Cards (KCC) to 

meet the diverse credit needs of farmers. 

Regional Rural Banks (RRBs): RRBs are specialized banks established to cater to the credit needs of 

rural areas, including agriculture. They provide credit to farmers through their branches in rural and 

semi-urban areas. 

Cooperative Credit Institutions: Cooperative credit institutions such as Cooperative Banks and 

Cooperative Credit Societies provide credit to farmers through a cooperative structure. These 

institutions are owned and operated by the farmers themselves, and they aim to promote thrift, self-

help, and mutual aid among farmers. 

National Bank for Agriculture and Rural Development (NABARD): NABARD is a specialized agricultural 

finance institution that provides credit and other financial services to agriculture and rural 

development. It refinances and supervises the activities of cooperative banks, regional rural banks, 

and other rural financial institutions. 

While institutional sources of agricultural finance in India have made significant contributions in 

providing credit to farmers and reducing dependency on traditional money lenders, challenges 

remain. Despite the efforts of institutional sources of agricultural finance, traditional money lenders 

still play a significant role in rural credit markets in India, especially in remote and underserved areas. 

Many farmers still face challenges in accessing formal credit due to factors such as lack of collateral, 

credit history, and financial literacy. Moreover, the interest rates, fees, and documentation 

requirements associated with institutional credit can sometimes be cumbersome for small and 

marginal farmers. 

Efforts are being made to improve the effectiveness of institutional sources of agricultural finance in 

India, including simplifying loan procedures, expanding financial literacy programs, and promoting 

digital financial services. The aim is to enhance the accessibility and affordability of credit for farmers 

and reduce dependence on traditional money lenders. However, further reforms and improvements 

are needed to ensure that institutional sources of agricultural finance in India are effective in 

replacing traditional money lenders and providing affordable and inclusive credit to farmers, 

particularly small and marginal farmers who are often the most vulnerable in the rural credit market. 

 

 

Q3. Critically discuss the performance of public sector enterprises in India. What measures have 

been taken by the government to improve their performance? 

Abs3. The performance of public sector enterprises (PSEs) in India has been a subject of debate and 

scrutiny over the years. PSEs are government-owned and operated companies that play a significant 

role in various sectors of the Indian economy, including manufacturing, infrastructure, energy, and 

services. While some PSEs have performed well and contributed to the economic development of 

the country, others have faced challenges and underperformed. 

 



 

 

Critics of PSEs argue that they have faced issues such as inefficiency, lack of innovation, bureaucratic 

red tape, and political interference, which have affected their performance. Some of the key 

challenges faced by PSEs in India include: 

Inefficiency: PSEs often face issues related to lack of autonomy, inflexible labor laws, and 

bureaucratic procedures, which can result in inefficiency in their operations and decision-making 

processes. 

Lack of Innovation: PSEs are often criticized for their lack of innovation and adaptability to changing 

market dynamics, which can affect their competitiveness in a rapidly evolving business environment. 

Financial Performance: Some PSEs have faced financial challenges, including issues related to 

overstaffing, high operational costs, and low profitability, which have impacted their financial 

performance. 

Governance and Accountability: PSEs are subject to government control and political interference, 

which can sometimes impact their governance and accountability mechanisms, leading to issues 

such as corruption and mismanagement. 

In response to these challenges, the government has taken several measures to improve the 

performance of PSEs in India. Some of the key measures include: 

Autonomy and Corporate Governance: The government has taken steps to enhance the autonomy 

and corporate governance of PSEs by granting them greater operational and financial autonomy, 

introducing professional management practices, and improving their board compositions. 

Financial Restructuring and Reforms: The government has undertaken financial restructuring and 

reforms in PSEs, including measures such as capital infusion, disinvestment, and strategic sale of non-

performing or loss-making PSEs, to improve their financial performance and reduce the burden on 

the exchequer. 

Performance Evaluation and Monitoring: The government has introduced performance evaluation 

and monitoring mechanisms for PSEs, including setting performance targets, conducting regular 

audits, and implementing performance-linked incentives to improve their efficiency and 

effectiveness. 

Strategic Disinvestment and Public-Private Partnerships (PPPs): The government has pursued 

strategic disinvestment and PPPs in some PSEs to bring in private sector expertise, capital, and 

efficiency, with the aim of improving their performance and competitiveness. 

Innovation and Technology Adoption: The government has encouraged PSEs to focus on innovation 

and technology adoption to improve their competitiveness and adaptability to changing market 

dynamics. This includes measures such as promoting research and development, technology transfer, 

and collaborations with national and international partners. 

Skill Development and Human Resource Management: The government has focused on skill 

development and human resource management in PSEs by providing training and capacity building 

opportunities to their employees, improving their performance appraisal systems, and rationalizing 

their workforce to enhance productivity and efficiency. 

It is worth noting that the performance of PSEs in India has been mixed, with some PSEs performing 

well and contributing to the economy, while others continue to face challenges. The effectiveness of 

the measures taken by the government to improve the performance of PSEs in India is also a subject 



 

 

of ongoing debate, and further reforms and improvements may be needed to ensure their optimal 

performance and contribution to the Indian economy. 

 

 

Q4. Discuss critically the role of foreign capital in India's industrial development. 

Ans4. The role of foreign capital in India's industrial development has been a topic of debate and 

discussion. Foreign capital refers to investments made by foreign entities, such as multinational 

corporations (MNCs), international financial institutions, and foreign governments, in the form of 

equity, debt, or other financial instruments, to support industrial development in India. 

Proponents of foreign capital argue that it has played a significant role in India's industrial 

development by bringing in much-needed investment, technology, managerial expertise, and market 

access, which have contributed to the growth of various sectors of the economy. Some of the key 

arguments in favor of foreign capital in India's industrial development include: 

Investment and Capital Inflows: Foreign capital has helped bridge the gap between domestic savings 

and investment requirements in India, particularly in capital-intensive industries, by bringing in 

additional capital inflows to support industrial projects, infrastructure development, and technology 

upgrades. 

Technology Transfer and Innovation: Foreign capital has facilitated the transfer of advanced 

technologies and managerial practices to Indian industries, which has helped improve productivity, 

competitiveness, and innovation capabilities in several sectors, such as automotive, pharmaceuticals, 

and information technology. 

Market Access and Export Opportunities: Foreign capital has helped Indian industries gain access to 

global markets by leveraging the international networks, distribution channels, and marketing 

expertise of foreign investors, leading to increased exports and global competitiveness. 

Employment Generation: Foreign capital has contributed to employment generation in India through 

direct and indirect job opportunities in industries that have received foreign investment, thereby 

supporting economic growth, poverty reduction, and social development. 

Infrastructure Development: Foreign capital has supported the development of critical infrastructure, 

such as ports, roads, power plants, and telecommunications, which has facilitated industrial growth 

and improved the overall investment climate in India. 

However, critics of foreign capital in India's industrial development raise several concerns and 

challenges, which include: 

Dependency and Control: Foreign capital can lead to a dependency on external sources of 

investment and technology, which may result in a loss of control over key strategic industries and 

assets, and may also pose risks of repatriation of profits, changes in business strategies, and adverse 

impacts on domestic industries. 

Unequal Distribution of Benefits: Foreign capital may not always result in equitable distribution of 

benefits, as it may primarily benefit large corporations and investors, leading to disparities in income, 

wealth, and regional development, and may exacerbate socio-economic inequalities in India. 



 

 

Environmental and Social Concerns: Foreign capital may not always prioritize environmental 

sustainability and social welfare, leading to environmental degradation, displacement of local 

communities, and violation of labor rights, which can have negative impacts on the environment and 

society. 

Adverse Effects on Domestic Industries: Foreign capital may also adversely affect domestic industries, 

particularly small and medium-sized enterprises (SMEs), which may face competition from large 

multinational corporations with access to advanced technology, capital, and market power, leading to 

potential loss of domestic market share, employment, and economic sovereignty. 

Volatility and Risk of Capital Flows: Foreign capital can be volatile and subject to sudden reversals, 

which can disrupt the stability of the Indian economy, leading to financial crises, exchange rate 

fluctuations, and macroeconomic imbalances. 

In response to these concerns, the Indian government has implemented various policies and 

regulations to regulate foreign capital inflows, promote domestic industries, and safeguard national 

interests. These include measures such as foreign direct investment (FDI) caps, sector-specific 

regulations, technology transfer provisions, labor laws, environmental regulations, and social 

safeguards, to ensure that foreign capital contributes to India's industrial development in a 

sustainable and equitable manner. 

In conclusion, the role of foreign capital in India's industrial development is complex and 

multifaceted. While foreign capital has contributed to India's industrial growth and development in 

various ways, it has also raised challenges related to dependency, control, unequal distribution of 

benefits, environmental and social concerns, and adverse effects on domestic industries. The Indian 

government has taken measures to address these concerns and regulate foreign capital inflows to 

ensure that they contribute to sustainable and equitable industrial development. It is crucial to strike 

a balance between leveraging foreign capital for economic growth and safeguarding national 

interests, domestic industries, and the well-being of local communities and the environment. 

Continuous monitoring, evaluation, and policy adjustments are necessary to ensure that the role of 

foreign capital in India's industrial development remains beneficial and aligned with the country's 

socio-economic objectives. 

 

 

Q5. What are the causes of continuing deficit in India’s balance of payments? Describe the 

measures adopted by the Government to solve this problem. 

Ans5. India's balance of payments (BoP) is a record of all financial transactions between the country 

and the rest of the world. A deficit in the BoP occurs when the country's payments for imports, 

services, and transfers exceed its receipts from exports, services, and transfers. There are several 

causes of the continuing deficit in India's balance of payments: 

Trade deficit: India has a persistent trade deficit, where the value of imports exceeds the value of 

exports. This is mainly due to high imports of crude oil, gold, electronics, and machinery, among 

others. 

Current account deficit: The current account includes not only the trade balance but also other 

components like services, remittances, and transfers. India has faced a current account deficit due to 



 

 

high imports of services, particularly in the form of software and IT services, as well as remittance 

outflows. 

Capital outflows: India has experienced capital outflows in the form of portfolio investments, foreign 

debt repayments, and outward remittances, which have contributed to the BoP deficit. 

Foreign exchange reserves: India's foreign exchange reserves, which are used to finance its current 

account deficit and external obligations, have faced fluctuations, impacting the BoP position. 

To address the continuing deficit in India's balance of payments, the government has adopted 

various measures, including: 

Export promotion: The government has implemented measures to promote exports by providing 

incentives, improving trade infrastructure, and diversifying export markets. 

Import substitution: The government has taken steps to encourage domestic production of goods 

and services that are being imported, particularly in strategic sectors, through measures such as 

import duties, quotas, and restrictions. 

Foreign exchange management: The government has implemented policies to manage the foreign 

exchange reserves, including building up reserves, managing exchange rate fluctuations, and 

regulating capital flows. 

Foreign investment promotion: The government has liberalized foreign investment policies and 

procedures to attract foreign direct investment (FDI) and foreign portfolio investment (FPI) into the 

country. 

Current account management: The government has implemented measures to manage the current 

account deficit, such as promoting services exports, managing remittance inflows and outflows, and 

regulating external commercial borrowings. 

Structural reforms: The government has initiated structural reforms in various sectors of the 

economy to improve competitiveness, reduce dependency on imports, and promote domestic 

production. 

Fiscal and monetary policies: The government has implemented fiscal and monetary policies to 

manage the macroeconomic environment and stabilize the economy, including measures such as 

fiscal consolidation, inflation targeting, and monetary policy adjustments. 

These are some of the measures adopted by the Indian government to address the continuing deficit 

in the country's balance of payments. However, addressing the BoP deficit is an ongoing challenge 

that requires continuous monitoring, evaluation, and policy adjustments to ensure sustainable 

economic growth and stability. 

 

 

Q6. Write short notes on any two: 

(a) Problems of small Scale Industries in India. 

(b) Advantages of World Trade Organization (WTO) for India 

(c) Role of Agricultural marketing in India. 

(d) Problems of agricultural labor in India. 



 

 

Ans6 a Small-scale industries (SSIs) play a significant role in the Indian economy, contributing to 

employment generation, income generation, and fostering entrepreneurship. However, SSIs in 

India also face several challenges and problems that hinder their growth and sustainability. Some 

of the key problems faced by small-scale industries in India include: 

Lack of access to finance: Small-scale industries often face challenges in accessing adequate and 

timely finance from formal sources such as banks and financial institutions. This limits their 

ability to invest in modern technology, upgrade machinery, and expand their operations. 

Limited infrastructure: Many SSIs in India face challenges in terms of inadequate infrastructure, 

such as power supply, transportation, and basic amenities like water and sanitation. This affects 

their operational efficiency and competitiveness. 

Low technological capabilities: Small-scale industries in India often lack access to advanced 

technology and technical know-how, leading to low productivity, quality issues, and limited 

ability to innovate and compete in the global market. 

Regulatory and compliance burden: SSIs face challenges in complying with various regulations, 

licenses, permits, and approvals, which can be time-consuming, costly, and complex, affecting 

their ease of doing business. 

Lack of market access: Many SSIs struggle to access markets, both domestic and international, 

due to limited marketing and distribution networks, lack of branding and promotion, and 

competition from larger enterprises. 

Skilled labor shortage: Small-scale industries face challenges in attracting and retaining skilled 

labor, as well as training and upskilling their workforce, leading to labor-related issues, 

productivity challenges, and quality concerns. 

Infrastructural bottlenecks: SSIs often face challenges related to land acquisition, zoning, and 

regulatory clearances, which can delay or hinder their expansion plans. 

Inadequate institutional support: Small-scale industries often face challenges in terms of 

inadequate institutional support, including business development services, technology support, 

and market linkages, which can hamper their growth prospects. 

To address these problems, the government of India has taken several measures to support 

small-scale industries, including providing financial assistance, creating infrastructure facilities, 

promoting technology upgradation, simplifying regulatory compliance, and facilitating market 

access. However, addressing the challenges faced by SSIs requires a multi-pronged approach 

involving policy, regulatory, and institutional reforms, as well as capacity-building initiatives to 

enhance their competitiveness and sustainability in the global economy. 

 

 

Ans6 b The World Trade Organization (WTO) is an international organization that sets rules and 

regulations for global trade among its member countries. India, as a member of the WTO, has 

benefitted from its participation in the organization in several ways. Some of the advantages of 

the WTO to India include: 

Market access: WTO membership has provided India with increased market access to global 

markets. Through various negotiations and agreements under the WTO, India has been able to 



 

 

gain favorable terms for its exports to other countries, leading to increased trade opportunities 

and economic growth. 

Rules-based trading system: The WTO provides a rules-based trading system that promotes 

transparency, predictability, and stability in international trade. This has helped India in 

conducting trade with other countries based on agreed-upon rules, reducing uncertainty and 

improving the business environment. 

Dispute settlement mechanism: The WTO has a dispute settlement mechanism that allows 

member countries to resolve trade disputes in a fair and transparent manner. This has provided 

India with a forum to seek resolution of trade disputes, protecting its interests in case of trade 

disputes with other countries. 

Intellectual Property Rights (IPR) protection: The WTO's Agreement on Trade-Related Aspects of 

Intellectual Property Rights (TRIPS) has provided India with a framework for protecting its 

intellectual property rights (IPR) and promoting innovation and technology transfer. This has 

helped India in safeguarding its traditional knowledge, cultural heritage, and promoting 

innovation and research in various sectors. 

Technical assistance and capacity building: The WTO provides technical assistance and capacity-

building support to developing countries, including India, to enhance their participation in global 

trade. This includes training programs, workshops, and other initiatives aimed at improving 

trade-related skills and capabilities, thereby strengthening India's trade competitiveness. 

Multilateral trade negotiations: The WTO conducts multilateral trade negotiations among its 

member countries to liberalize trade and reduce trade barriers. India has participated in these 

negotiations, advocating for its interests and influencing the global trade agenda to better reflect 

its priorities. 

Market-oriented reforms: To comply with WTO rules and regulations, India has undertaken 

market-oriented reforms, including tariff reductions, trade liberalization, and regulatory reforms, 

which have led to greater competitiveness and efficiency in its trade sector. 

Global platform for trade negotiations: The WTO provides a global platform for trade 

negotiations, allowing India to participate in discussions on global trade issues and shape the 

rules and policies that govern international trade. 

It is important to note that while India has benefited from its participation in the WTO, there are 

also concerns and challenges, including the impact on vulnerable sectors, agricultural subsidies, 

and other trade-related issues. The advantages of the WTO to India need to be balanced with 

careful consideration of its potential impact on various stakeholders and the need for policy 

coherence to ensure sustainable and inclusive trade growth. 

 

 

Ans6 c Agricultural marketing plays a crucial role in India's agricultural sector, which is the 

primary source of livelihood for millions of farmers. It involves the buying, selling, and 

distribution of agricultural products from the farm to the consumers, including activities such as 

grading, packing, storage, transportation, and processing. Here are some key points about the 

role of agricultural marketing in India: 



 

 

 

Market linkages: Agricultural marketing helps farmers in India to connect with markets and sell 

their produce at fair prices. Efficient agricultural marketing systems facilitate the movement of 

agricultural products from surplus regions to deficit regions, helping farmers to access better 

markets and earn higher incomes. 

Price discovery: Agricultural markets provide a platform for price discovery, where farmers can 

sell their produce at competitive prices. Transparent and competitive markets enable farmers to 

get fair prices for their products and reduce their dependence on intermediaries who may 

exploit them. 

Value addition: Agricultural marketing includes various value addition activities such as grading, 

packing, storage, and processing, which can add value to agricultural products and increase their 

marketability. Value addition can help farmers get better prices for their produce and improve 

their income. 

Market intelligence: Agricultural marketing provides farmers with information on market trends, 

demand patterns, and price fluctuations, helping them make informed decisions about what to 

produce, when to sell, and where to sell. Access to market intelligence can help farmers plan 

their production and marketing strategies more effectively. 

Infrastructure development: Agricultural marketing requires a robust infrastructure such as 

market yards, cold storage facilities, transportation networks, and processing units. The 

development of agricultural marketing infrastructure can improve the efficiency of agricultural 

marketing systems, reduce wastage, and improve farmers' access to markets. 

Access to credit: Agricultural marketing facilitates farmers' access to credit, as farmers can use 

their produce as collateral to avail loans from financial institutions. Access to credit can help 

farmers invest in better agricultural practices, upgrade their infrastructure, and improve their 

production and marketing capabilities. 

Market integration: Agricultural marketing helps in integrating local markets with regional, 

national, and global markets. This can provide farmers with access to a larger customer base, 

increase their bargaining power, and enable them to benefit from economies of scale. 

Government intervention: The government of India plays a significant role in agricultural 

marketing through various policies, regulations, and interventions. This includes measures such 

as minimum support prices (MSPs), market intervention schemes, and regulatory frameworks to 

ensure fair and transparent agricultural markets. 

Farmer empowerment: Efficient agricultural marketing systems can empower farmers by 

providing them with better access to markets, information, and resources, enabling them to 

make informed decisions, negotiate better prices, and improve their livelihoods. 

However, it is important to note that agricultural marketing in India also faces challenges such as 

inadequate market infrastructure, lack of market information, price volatility, and the dominance 

of intermediaries in the supply chain. Addressing these challenges requires policy interventions, 

investments in infrastructure, and reforms in agricultural marketing systems to ensure fair and 

efficient markets that benefit farmers and other stakeholders in the agricultural value chain. 

 



 

 

 

 

Ans6 d The problem of agriculture labor in India is a complex issue that affects the agricultural 

sector, which is the primary source of livelihood for millions of rural laborers. Here are some key 

points about the problems faced by agriculture labor in India: 

Seasonal employment: Agriculture labor in India is largely seasonal, with laborers engaged in 

agricultural activities during the peak seasons and facing unemployment or underemployment 

during the off-season. This results in fluctuating incomes and livelihood insecurity for agriculture 

laborers. 

Low wages: Agriculture laborers in India often face low wages and poor working conditions. 

Many agriculture laborers are paid in-kind, with food and other basic necessities instead of cash 

wages, which can lead to exploitation and low incomes. 

Lack of social security: Agriculture laborers in India often lack access to social security measures 

such as health insurance, pension, and other welfare benefits, which can leave them vulnerable 

to risks and uncertainties. 

Lack of skill development: Many agriculture laborers in India lack access to skill development 

opportunities and are engaged in low-skilled manual labor. This limits their ability to diversify 

their livelihoods and engage in higher-paying non-agricultural jobs. 

Seasonal migration: Agriculture laborers in India often engage in seasonal migration to other 

regions in search of employment during the off-season or in response to changing agricultural 

patterns. Seasonal migration can disrupt family life and result in social and economic challenges 

for agriculture laborers and their families. 

Gender disparity: Women constitute a significant portion of agriculture laborers in India but 

often face gender-based discrimination, low wages, and limited access to resources and 

opportunities. Gender disparities in agriculture labor can further exacerbate the challenges faced 

by women agriculture laborers. 

Lack of social mobility: Agriculture laborers in India often face limited upward social mobility due 

to factors such as caste-based discrimination, lack of access to education, and limited 

opportunities for economic advancement. This can result in intergenerational poverty and 

perpetuate the cycle of poverty for agriculture laborers and their families. 

Exploitation and poor working conditions: Agriculture laborers in India often face exploitation, 

poor working conditions, and lack of access to basic amenities such as housing, clean water, and 

sanitation facilities. This can adversely affect the health and well-being of agriculture laborers 

and their families. 

Dependence on traditional agriculture practices: Agriculture laborers in India often work in 

traditional agriculture practices that rely on manual labor and outdated technologies, resulting in 

low productivity and limited income generation opportunities. 

Addressing the problems of agriculture labor in India requires policy interventions, investments 

in skill development, social security measures, access to education, and opportunities for non-

agricultural employment. It also requires measures to address gender disparities, ensure fair 

wages, and improve working conditions for agriculture laborers. Efforts to promote sustainable 



 

 

agriculture practices, modernize agriculture, and improve productivity can also contribute to 

addressing the challenges faced by agriculture laborers in India and improving their livelihoods. 


